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COMPETITIVENESS AND INNOVATION PROGRAMME (CIP)

Edit HERCZOG MEP, Vice-President of the SME Intergroup welcomed the
participants of the intergroup and opened the meeting.

Gunter VERHEUGEN, Vice-President European Commission started his speech
assuring that SME policy will continue to be a high priority on the Commission’s
agenda and he particularly welcomed the focus put on business environment and
SMEs, which is a priority for the Austrian Presidency as well.

The Commission was aware that the European SMEs had a strong potential of
additional growth and employment and they were essential for the Lisbon
Strategy’s success.

Verheugen pointed out that the Commission created two other policy

communications:

. Entrepreneurship, education and learning — which have a big role in
fostering entrepreneurship; in order to have future entrepreneurs,
specialised courses should be introduced in the national school curricula.

o Transfers of business — is a communication that the Commission will soon
adopt along the creation of sixty action fields for SMEs.

As far as the Lisbon Strategy implementation at the national level was
concerned, National Reform Programs were drafted by the Member States, half
of them identifying SMEs and entrepreneurship as a priority.

Another focus of the speech was the European research programs. The EU
intended to contribute to the creation of favourable conditions for SMEs through
the CIP program and the FP7. He estimated that at least 89% of the CIP budget
will have SMEs as direct beneficiaries!

Budgetary constraints might oppose CIP’s direct impact on SME oriented
activities. The inclusion of eco-innovation for example (for which no budget
transfer has been made from the LIFE Environment Program to cover this) into
CIP would have budgetary consequences: “I have eco-innovation program under
my umbrella, but it entered the CIP with an empty envelope. “

Even with a smaller budget for CIP, the EU had a number of resources to
improve the SME competitiveness: The Commission would still encourage
national authorities to identify and disseminate good practices relevant to SMEs.
“l strongly support the idea that structural funds, social funds can contribute a lot
to support innovation in the EU”.

In his speech he also presented Ms. Francoise Le Bail, Vice-Director General

of the DG Enterprise and Industry as the new SME Envoy. He stressed that she
would work as a link between the institutions and SME represenatons.
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Jorgo CHATZIMARKAKIS MEP, Rapporteur on CIP, Committee on Industry,
Research and Energy, underlined that SMEs and innovation could be more
efficient for growth if connected. He appreciated that CIP was the only program
really in favour of SMEs.

Furthermore, it would be a necessity to find a “critical mass” to let the CIP
survive. “After having found this critical mass, we could search where in the
budget we can find ideas and projects to contribute to innovation and to SME
funds”. He suggested that the European Union should more and more have an
unlimited budget conceived not as loans but as grants.

There were many facilities of the EIB (European Investment Bank) and the EIF
(European Investment Fund). Therefore, the EU could use this base as additional
budget for SMEs.

Jerzy BUZEK MEP, Rapporteur on the 7th Framework Programme, Committee
on Industry, Research and Energy, remarked that Europe would cross the
problem of the gap between knowledge production (research) and knowledge
utilisation (innovation), between research policy and enterprise policy: “The two
policies were divided and they must be brought back together”. He emphasized
that the most important problem was that in the European Union there was no
good start for SMEs, innovation and research.

He made two recommendations for FP7 success:

— Small projects — in collaborative research;

= Regional policy (“Self governments”) — it would be much easier to help
SMEs from the regional level than from the national or European Union
level.

In the field of financing resources for SMEs, he pointed out that the structural
funds or agricultural ones could also support SMEs.

The need of innovative clusters was also underlined; In this context, he
suggested that research policy should be cluster friendly for innovation, for wide
range of local actors’ engagement and cross-border partnership.

He added that it would be necessary to build in a couple of years not just a
European Research Area, but a European Research and Innovation Area. The
two words would have to be put together in order to have the possibility to
implement the research ideas.
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