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General Information

Aim of the SME Intergroup

The objective of the Intergroup is the promotion of the SME interests to support the
Lisbon Agenda goals at a cross-party level in the European Parliament. Over the next
five years the SME-Intergroup within the European Parliament will focus on relevant
SME issues like SMEs and the Lisbon Agenda, Services Directive, REACH, Basel Il,
Patents, Regional Development, etc on a cross-party level in order to show the
importance of small and medium sized enterprises for economic growth and full
employment in Europe.

Board of the SME Intergroup

e President : Othmar Karas (EPP/ED)
e Vice-Presidents : Edit Herczog (SPE), Wolf Klinz (ALDE)
e Membership: open to all MEPs

SME Intergroup Meetings (16.30-17.30h, European Parliament Strasbourg)

9" of March 2005: Services Directive

11™ of May 2005: Lisbon Agenda and SMEs
6™ of July 2005

28™ of September 2005

16™ of November 2005

SME Intergroup press, media & communication

All members of the Intergroup are welcome to put this information on their websites and
use it in their press and media work.

SME Intergroup topics

All members of the Intergroup are warmly invited to point out their fields of interest and
possible topics for the SME Intergroup meetings. For this purpose please contact the
office of Othmar Karas MEP.

Contact

Othmar Karas MEP

60, Rue Wiertz, ASP 09E258,

B-1047 Brussels, Belgium

Tel +32 (0)2 283 7627; Fax: +32 (0)2 284 9627
Contact Person: Michaela Gutmann
okaras@europarl.eu.int
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Services Directive & SMEs

After the opening and a short introduction of the SME-Intergroup by Othmar Karas,
President of the SME Intergroup, the invited speakers gave impulse-statements.

Margot Frohlinger from the European Commission presented the proposal Services
Directive and its impact on SMEs. According to Frohlinger, the Services Directive aims
at reducing the complexity of legislation and regulation. She pointed out that cross
boarder activities are worst off. Therefore for setting up a business there should be one
single rule of the game all over Europe. For cross-boarder provision of services the
country of origin principle should be the main principle. At the moment because of the
complexity and the interference of different directives with the Services Directive there is
a lot of misunderstanding in the debate.

Hans-Werner Miuller, Secretary General of UEAPME the European Association of
Craft, small and medium-sized Enterprises underlined the importance of having a
Services Directive in general. But he made general reservations concerning the country
of origin principle as the main principle in the Services Directive. He proposed to
determine a positive list. From his point of view the Services Directive in general should
become a “minimum standard directive”.

Evelyne Gebhardt, Rapporteur of the Services Directive in the leading Committee
Internal Market and Consumer Protection, reported about the status of the legal process
concerning the Services Directive. The European Parliament is ready to meet the
European Commission’s demands and the institutions should work together but within
the legal procedures foreseen for the institutions. She stressed it is vital to overcome
the anxiety of people towards the Directive and the European people should be
convinced that the free services market is achievable.

\ Conclusion

The Services Directive is necessary and very important, but there have to be and will be
major changes in the directive during the legal procedure in the Parliament.

The Commission will not withdraw the Services Directive but will participate actively in
the legal procedure.

The country of origin principle should become the main principle for cross-boarder
provision of services, excepting the fact there is another detailed regulation which has to
be defined very clearly. It is important to specify the coverage of the Services Directive
to avoid legal uncertainty and to make sure that the existing national standards are not
overruled.

The posting of workers Directive and the Directive on mutual recognition of diplomas
interfere with the Services Directive. The classification has to be done precisely to
decrease legal uncertainty.
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As far as the competences and responsibility of control for the regulation of cross-
boarder provision of services are concerned, the discussion has to go ahead. It has to
be ensured that the existing local and national possibilities of control remain in power.

Preview

The next meeting will take place on the 11" of May 2005 from 16:30 to 17:30. The topic
will be "SMEs and the Lisbon-Agenda".

Minutes of the SME Intergroup Meeting Strasbourg, Wednesday, 9™ March 2005 -6-



